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GENERAL NEWS AND HEADLINES

Labor union ends mass strikes, opts for judicial review
Detik (https.//tinyurl.com/yxzoxeZ2e)

The Confederation of Indonesian Workers Union (KSPI) announced that it would
call off mass strikes in its protest against the contentious Job Creation Law. KSPI
chairman Said Igbal said the union would take the legal route in its next step,
namely filing a request for a judicial review on the omnibus law at the
Constitutional Court.

“Our next step will be constitutional in nature, namely through a judicial review
challenging the omnibus law as well as campaigning on the reasons behind the
labor force’s opposition to the law at the national and international levels,” said
Said in a written statement.

Previously, the KSPI and 32 other labor unions chose to stage nationwide strikes
from Oct. 6 to Oct. 8 following the passing of the Job Creation Law. The
government has lambasted the large demonstrations against the law, which took
place over recent days in numerous regions. The government urged
demonstrators to file a judicial review at the Constitutional Court to convey their
dissatisfaction with the law.

Muslim organizations denounce Job Creation Law
Republika (https://tinyurl.com/y3a3125s); CNN Indonesia, (https.//tinyurl.com/y55kpsd8)

Nahdlatul Ulama (NU), Indonesia’s largest Islamic mass organization, and the
Indonesian Ulema Council (MUI) have both reasserted their opposition to the Job
Creation Law. The MUI, for one, has issued an edict declaring its support for
individuals and groups who opposed the omnibus law and planned to file for a
judicial review on the law at the Constitutional Court. The MUI further urged the
government to accommodate public aspirations regarding the contentious law.
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Similarly, NU has also condemned the recent legislation of the omnibus bill and
pledged its support for a judicial review. NU chairman Said Aqil Siradj has stated
that the recently passed Job Creation Law was oppressive and benefited only the
rich.

“[The law] only benefits tycoons, capitalists and investors but tramples on the
interests of laborers, farmers and the lower classes,” Said said in a video uploaded
to NU's official YouTube account. “Within the omnibus law, education
[institutions], for example, are treated as if they are companies. This is wrong,” he
added.

Said called for a tasawuth (moderate and balanced) solution in the form of a
judicial review. “Our stance is critical [against the omnibus law] but let's do it in
an elegant way and without violence,” he said. “We demand a [judicial] review.”

Vaccines do not guarantee end of COVID-19 pandemic: Task force
The Jakarta Post (https://tinyurl.com/y5jb7hnm)

National COVID-19 task force spokesman Wiku Adisasmito has said that having
vaccines for the virus does not solely guarantee the end of the pandemic in the
country. “Vaccines are not the only reassurance for the country to eliminate the
COVID-19 pandemic,” Wiku said in a virtual press conference in Jakarta on
Thursday.

He went on to say that vaccines were to only serve as a form of medical
intervention to boost people’s immunity during the pandemic. Therefore, once
the country had vaccines, people were expected to support the vaccination
program by continuing to comply with handwashing, mask-wearing and physical
distancing rules, he added. The said three activities are believed to be effective in
curbing the virus spread.

In a separate event, another task force spokesperson, Reisa Broto Asmoro, said
people needn't be worried about the possible side effects of the future
vaccines. Reisa referred to a certain belief surrounding vaccines causing autism.
“Let’'s not be worried about illnesses that have nothing to do with immunization,”
she added.

President Joko “Jokowi” Widodo signed the much-anticipated regulation on
COVID-19 vaccines and vaccination on Monday. Presidential Regulation No.
99/2020 on vaccine procurement and vaccination to mitigate the COVID-19
pandemic came into effect on Tuesday.
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The aforementioned presidential regulation breaks down requirements for the
procurement, implementation, funding and support and facilities from ministries,
institutions and regional administrations concerning ~ COVID-19
vaccination. According to the regulation, frontline workers, from health workers
and contact-tracing paramedics to military and law enforcement personnel, will
be prioritized for vaccination. They number some 3.5 million people.

BUSINESS AND ECONOMICS NEWS AND HEADLINES

Microsoft, Alibaba cloud to collect VAT starting November
Kontan (https://tinyurl.com/y4dzh7lo); Antara News (https://tinyurl.com/yyvc8479);
Republika (https://tinyurl.com/y2kgxubp)

The Directorate General of Tax (DGT) has added eight more foreign technology
companies in its effort to collect 10 percent value-added tax (VAT) on imported
digital goods and services. They include Microsoft Corporation, Alibaba Cloud
(Singapore) Pte. Ltd., GitHub Inc., Microsoft Regional Sales Pte. Ltd., UCWeb
Singapore Pte. Ltd., To The New Pte. Ltd., Coda Payments Pte. Ltd., and Nexmo
Inc. To date, the DGT has enlisted 36 foreign technology companies to collect VAT
from Indonesian consumers.

Cinemas in Bandung reopen as restrictions relaxed
Kontan (https://tinyurl.com/yykqqyl9); Detik (https://tinyurl.com/y3In25hy)

Nine cinemas reopened today following the Bandung administration’s decision to
relax restrictions. Bandung Tourism and Culture Agency tourism department
head Edward Parlindungan said the city administration had issued Mayoral
Decree (perwali) No. 46/2020 to facilitate the reopening of cinemas. Six of the
reopened cinemas are owned by CGV Cinemas, two by Cinema XXI, and one by
Cinemax. Cinema capacity will be limited to 50 percent.

Minister inaugurates South Java double track rail
The Jakarta Post (https://tinyurl.com/yytc3ubz)

Transportation Minister Budi Karya Sumadiinaugurated the southern Java double
track railway network on Thursday for partial service. The network seeks to boost
connectivity between Cirebon, West Java, and Surabaya, East Java. Some 550
kilometres of the railway network, connecting Cirebon and Jombang, East Java,
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are ready to use. The ministry aims to finish building the remaining part of the
track, about 65 km connecting Jombang and Wonokromo, East Java, in the next
two years. “With the completion of the southern Java double track railway, we will
connect three big city agglomerations, namely Greater Jakarta, Joglosemar
[Yogyakarta, Surakarta, and Semarang] and Gerbangkertosusila [the Surabaya
metropolitan area],” Budi said.

SKK Migas pushes for enhanced oil recovery in 13 oil and gas

fields
Kontan (https://tinyurl.com/yyp6h26f)

The Upstream QOil and Gas Regulatory Task Force (SKK Migas) has encouraged
exploration and enhanced oil recovery in 13 oil and gas fields that have contracts
that end in 2022. SKK Migas spokesperson Susana Kurniasih said the
implementation of enhanced oil recovery had been delayed due to the COVID-19
pandemic. SKK Migas hopes enhanced oil recovery could improve the country’s
oil and gas lifting to 450,000 barrel oil equivalent per day (boepd) by 2022 from
around 420,000 boepd currently.

Disclaimer:

Tenggara Strategics always aims to use reliable sources in providing our best analysis
to our clients, and is not responsible for any errors, inaccuracies and/or viewpoints in
the original source material upon which we have based our analysis. The analysis
contained in this document is intended exclusively for our clients who have
subscribed to this service, and is not for public consumption or dissemination.

Nothing contained herein shall to any extent substitute for the independent
investigations and the sound technical and business judgment of the reader. In no
event will Tenggara Strategics, including its employees, be liable for any decisions
made or actions taken in reference to the information contained in these documents,
or for any incidental, consequential, indirect, special or exemplary damages, including
damages from loss of profits or opportunities, even if advised of the possibility of such
damages.
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